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[FIFE % ClX. In the past, a Chinese government faced with a nasty downturn would
already be repealing property curbs and appealing to state-owned firms to expand
capacity. Such a clumsy, conventional response would no doubt revive growth, but would
also delay the structural reforms, like financial liberalization, that the country requires.
Policymakers outside China may long for more decisive action. But if hesitation enables
China to keep to the path of rebalancing its economy, it will be good news for everyone.
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